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We wrote a managerial economics textbook (Amazon, Barnes & Noble,  Cengage) to teach students how to solve business problems (7 min. video).  We started this blog to support those who use the book, and to keep up with developments in the field.
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Consult an economist before buying a wedding dress

 When Stephanie (her name has been changed to avoid embarrassment) went shopping for a wedding and bridesmaid dresses, she found valuable ad...
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Are we in a housing bubble?

 The term "bubble" means that prices are too high.  But the question is difficult to understand unless we know what to compare the...






	

Maddening Mattress Market

The mattress industry in pretty interesting from an economic perspective.  If I want to buy a new car, a new appliance, or some other sort o...
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Why are millennials leaving Illinois?

  Because they can :    And as millennials come to appreciate the debt load they’re expected to burden over the next two to three decades – ...
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Milton Friedman on public housing

Note the consequentialist ethic, when he fields a question from a young man in the audience.   






	

California's restrictive zoning is a big problem, but not the only one

driving up the price of housing  to $570K (1 million in the Bay Area), twice the national average.      
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Precise Bids

New research from Keloharju and Hukkanen  has one clear piece of advice: " When Negotiating a Price, Never Bid with a Round Number .&qu...
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How much equity should a bank have?

   Banks make money by borrowing from depositors, e.g., at 1%, and lending to businesses, e.g., at 4%.  In this case, they would make 3% on ...
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Bundling video
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